BRIANS BIT

Well it's official we have survived a recession
that we didn’t have to have!

Not only that the economy is so buoyant thg
Supermen of the Reserve Bank are increasin
interest rates faster than a speeding bullet. Al
you have to do is learn to leap tall buildings!
After a strong spending spree the Federal Budg
was a non event (although the mining companie
may not think so). Perhaps we should all start t
be concerned about a Super Profits tax. If th
returns on your savings accounts exceeds 6%
that a Super Profit which attracts a further tax o
40%7?

When it comes to Budgets the devil is usually i
the detail. This time however the devil may be in
the bits of the Henry Report on which Rudd & Co
have been silent. It is remarkable that a repo
which was kept secret for over 5 months has h4g
so little of it adopted — yet.

Despite his political leanings, Ken Henry as Hea
of Treasury appears to have the respect an

confidence of both sides of the political spectrum|

However one thing they all have in common is
their Canberra -centric view of Australia. You
may remember the definition of Canberra is 250
square kilometres surrounded by reality.

So take another look at Mr Henry’'s Report on the

Australian Tax System (except GST which he wa
not allowed to include) see if there is anything i
there which may affect you or your industry. If
so, are there plans you should be formulating t
show up your weaknesses and protect yol
strengths?

But perhaps before embarking on that analysi
you should turn your attention to the end of the
2009/10 Financial Year tax matters.

We have included a year end checklist which w
trust will be of some help in gathering your 09/1Q
tax information.
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YOUR RENTAL PROPERTY — TRAVEL
EXPENSES

What travel expenses can taxpayers with a
rental property claim?

Taxpayers can claim:

¢ preparing the property for new
tenants (except for the first
tenants);
inspecting the property during or at
the conclusion of tenancy;
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undertaking repairs, where those
repairs are a consequence of the
damage or wear and tear incurred
while being rented out;

maintenance of the property, such
as cleaning and gardening, while it
is rented or available for rent;

collecting the rent; and

visiting their agent to discuss their
rental property.

Domestic travel requiring an overnight stay

A rental property may be located so far from
where a taxpayer lives that it would be
unreasonable to expect them not to stay near the
property overnight when making an inspection.

If this is the sole reason for the trip, they are
entitled to claim a deduction for travel expenses
incurred in travelling to the rental property.

Where an overnight stay is involved, they would
be entitled to claim for meals and
accommaodation.
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THINGS EVERYONE SHOULD KNOW
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(or Completely Useless Facts from Neridah’s
Useless Facts File)

The word "queue” is the only word in the English
language that is still pronounced the same way
when the last four letters are removed.

Human thigh bones are stronger than concrete.
It's against the law to have a pet dog in Iceland!
Women blink nearly twice as much as men.

An ostrich's eye is bigger than its brain



SHOULD YOU SPLIT YOUR
SUPERANNUATION?

Two funds could be better than one — splitting
your super with your spouse

If you intend to retire before age 60, splittinguyo
super with your spouse might be a useful strategy
for you. One spouse often accumulates the lion’s
share of super. By splitting your super
contributions with your spouse, you could save
thousands of dollars in tax at retirement. How
does this work?

By having similar amounts of super in each of
your accounts you get to take advantage of two
tax-free thresholds. If you want to withdraw a
lump sum and if you're aged between 55 and 60
you're both entitled to a tax free threshold of
$150,000 in the 2009-10 financial year. Also, if
you are receiving pension payments and are unds
60, you both have a PAYG tax free threshold to
use before you start paying income tax.

If you intend to retire once you're age 60, spiiti
contributions may not be as attractive because al
super benefits (including pension payments)
received on or after age 60 are not subject to tax.
Note: Since 1 July 2007 you can only split your
employer or personal deductible contributions
with your spouse. In addition, non-concessional
(after tax) contributions made on or after 6 April
2007 camo longer be split.

Who can apply to split contributions?
You may split contributions with your spouse if
they:

B Are under preservation age (currently age
55) at the time of the request

Have reached preservation age and are
under 65, and do not satisfy the
“retirement” condition of release at the
time they request to split their
contribution.

Contribution splitting isn’t available for your
spouse if they are 65 or older.

When can contributions be split?

Contributions made between 1 July 2008 and 30
June 2009 can be split from 1 July 2009 until 30
June 2010.

Tip! If you intend to roll over your entire super
balance before the end of the financial year, you
can apply to split your contributions within that
same financial year prior to creating your new
pension account.

For more information on spouse contributions
splitting, please speak with Mark at Mentor
Financial.

JUST FOR THE SENIORS

‘OLD’ IS WHEN...

Your sweetie says, “let's go upstairs and make
love,” and you answer, “Pick one; | can't do
both!”

‘OLD’ IS WHEN...
Your friends compliment you on your new
crocodile shoes and you're barefoot.

‘OLD’ IS WHEN...
You are cautioned to slow down by the doctor
instead of by the police.

‘OLD’ IS WHEN...
‘Getting a little action’ means you don'’t need to
take any fibre today.

‘OLD’ IS WHEN...
‘Getting lucky’ means you find your car in the
car-park.

‘OLD’ IS WHEN...
An ‘all nighter’ means not getting up to use the
bathroom

POLITICAL DONATIONS ARE NO
LONGER DEDUCTABLE FOR BUSINESS

Legislation has now passed abolishing tax
deductions for donations to political parties and
independent candidates and members.

Businesses will no longer be able to deduct
political donations, either under the existing
$1,500 capped specific deduction in the tax law,
or as a general business deduction.

The measure applies retrospectively from 1 July
2008, meaning businesses will not be able to
deduct their political donations from that day.

Individual taxpayers will still be able to claim
deductions for donations to political parties and
independent candidates and members up to the
$1,500 cap
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Please Note: Many of the comments in this publicetire general
in nature and anyone intending to apply the infiifam to practical
circumstances should seek further advice to inddgety verify
their interpretation and the information’'s applitiéfp to their
particular circumstance
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